TRACT 34805 - Vermilion Parish, Louisiana

A portion of the entirety of the beds and bottons enbraced within the
meander of the shoreline as sane existed in 1942, located in any parts of
Township 14 South, Ranges 1, 2 and 3 Wst and 1 East, and Township 15
South, Ranges 1, 2 and 3 West and 1 East, the entirety of said described
area being deened to conprise 50,000 acres, whether actually nore or |ess,
not presently under mneral |ease fromthe State on August 14, 2002, and
not fornmerly adjudicated in fee ownership to any party other than the
State of Louisiana; which property is subject to the provisions of Speci al
Act No. 92 of the 1942 Regular Session of the Louisiana Legislature
requiring the successful bidder, within sixty (60) days of obtaining a
m neral |lease fromthe State of Louisiana, to obtain additional |eases on
the sanme property from LLOG Exploration Conpany (successor in title to
Energy Devel opnent Corp.) and Avrico, Inc. [both successors in title to
Acadian Vermlion Rice Irrigation Conpany, Inc.] containing ternms not
substantially different from and further containing a bonus and royalty
not |less than one-half (1/2) of those contained in the |ease taken from
the State of Louisiana, being nore specifically described as follows:
Begi nni ng at the Southwest corner of State Lease No. 17322, also being the
Nort heast corner of State Lease No. 17321 having Coordinates of X =
1, 615,692.40 and Y = 392,800.00; thence West 8,079.52 feet on the North
line of said State Lease No. 17321 to its Northwest corner having
Coordi nates of X = 1,607,612.88 and Y = 392, 800.00; thence North 4, 453.50
feet to a point on the Southern boundary of State Lease No. 540-B having
Coordinates of X = 1,607,612.88 and Y = 397,6253.50; thence South 89
degrees 21 m nutes 57 seconds East 586.36 feet on the Southern boundary of
said State Lease No. 540-B to the Northwest corner of State Lease No.
15038, as anended having Coordinates of X = 1,608,199.20 and Y =
397,247.01; thence along the boundary of said State Lease No. 15038 the
foll owing courses: South 2,233.02 feet and East 7,493.20 feet to its
Sout heast corner, also being a point on the Wst line of said State Lease
No. 17322, having Coordinates of X = 1,615,692.40 and Y = 395, 013. 99;
thence South 2,213.99 feet to the point of beginning, containing
approxi mately 440.75 acres, all as nore particularly outlined in a plat on
file in the Ofice of Mneral Resources, Department of Natural Resources,
as provided by the applicant. All bearings, distances and coordi nates are
based on Loui si ana Coordi nate System of 1927 (South Zone).

NOTE: The maxinmum prinmary term for any lease of this tract is three (3)
years and further, the aggregate total royalty in | eases fromthe State of
Loui si ana, LLOG Exploration Conmpany and Avrico, Inc. on this tract shal
not equal less than twenty-five percent (25%. Al |eases, including the
State lease shall contain a paragraph providing that, at the end of the
primary term of the |ease, Lessee shall release in favor of Lessor all of
Lessee’s right, title and interest in such lease as to all depths one
hundred feet (100') below the deepest formation producing, or deepest
formati on, behind pipe, capable of producing, at that tine.

NOTE: The above description of the Tract nom nated for |ease has been
provided and corrected, where required, exclusively by the nom nation



party. Any mineral |ease selected from this Tract and awarded by the
Loui siana State Mneral Board shall be wthout warranty of any kind,
either express, inplied, or statutory, including, but not limted to, the
inmplied warranties of nerchantability and fitness for a particular
pur pose. Should the mneral |ease awarded by the Louisiana State M neral
Board be subsequently nodified, cancelled or abrogated due to the
exi stence of conflicting |eases, operating agreenents, private clains or
ot her future obligations or conditions which may affect all or any portion
of the |leased Tract, it shall not relieve the Lessee of the obligation to
pay any bonus due thereon to the Louisiana State M neral Board, not shall
the Louisiana State Mneral Board be obligated to refund any consideration
paid by the Lessor prior to such nodification, cancellation, or
abrogation, including, but not limted to, bonuses, rentals and royalties.

NOTE: The State of Louisiana does hereby reserve, and this |ease shall be
subject to, the inprescriptible right of surface use in the nature of a
servitude in favor of the Departnent of Natural Resources and/or the
Departnment of WIldlife and Fisheries, including its Ofices and
Comm ssions, for the sole purpose of inplenenting, constructing, servicing
and nmintaining approved coastal zone managenent and/or restoration
proj ects. Utilization of any and all rights derived under this |ease by
the mneral |essee, its agents, successors or assigns, shall not interfere
with nor hinder the reasonable surface use by the Departnent of Natural
Resources and/or the Departnent of WIdlife and Fisheries, its Ofices or
Conm ssi ons, as herein above reserved.

Applicant: Kevin Caliva & Associ ates, Ltd.
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